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TYPES OF COVER | |,

FACULTATIVE Insurance | » | Limited by Sum Insured
Example: - one shipment, Sum Insured (S.I.) of US.$ 250,000

OR - a series of shipments for total S.I. of US.$ 1,000,000
(no time limit)

OPEN COVER Insurance | » | Limited by Time

Example: - 12 months w.e.f. (with effect from) 11th March 2009
- Limit a.o.v. (any one vessel) ..... U.S.$ 1,000,000
(no limit in the total Sum Insured)

Chateau d'itx




B.. | OPENCOVER

cover limited by time

>
» automatic cover
>

all shipments must be declared, but

> losses before declaration are covered

Jt » fixed rates (easier costing
5 for forward sales)

» stability of rates

“More than absolute price levels, I care about price volatility. I am willing to pay a 5% higher price to know that it is
not going to be hiked at renewal. It is volatility and not the absolute price that breaks my budget”. US Risk Manager

i MARINE CARGO CLAIMS
Basic
division
PARTICULAR AVERAGE

(accidental loss or damage)

Mega Cantain
Casualties— Ge

GENERAL AVERAGE [E

(decision of the Captain) E s -




B.. GENERAL AVERAGE (GA)- I

When the Captain:
» decides to sacrifice some insured interests
» to save the whole “adventure” (all interests at risk)

Examples : - flooding one of the ship’s holds to try to stop a fire
- stranding the vessel on a sandbank to avoid sinking

The “York-Antwerp Rules” govern 0 e
most General Average Adjustments. L,

The subject is highly complicated, normally better left to
a G.A. Adjuster. There are not many around.

For example, according to CESAM “in France there are .
currently three practising average adjusters” @

|| GENERAL AVERAGE (GA) - 2

GA and AG (General Average and Assicurazioni Generali Panama)

One day I receive a telephone call from a German GA Adjustor. A common friend in London
gave him my phone number: he thinks I might be able to help.

The following week the Adjustor may be forced to take Generali to Court in Hamburg.
Surely my company doesn’t want to end up in the papers. Could I do something about it?

The story is that our Office in Panama doesn’t want to pay its share of a GA, “having paid the
claim four years ago”. I understand: they confuse the sum paid to free the cargo (after a GA is
declared) with the final adjustment calculated after years of hard work of a GA Adjustor.

My Panama Colleagues have asked their solicitor: he agrees with them.

I suggest they consult an American Solicitor. They have: one in Miami agrees with them.

I then suggest to try another solicitor, but with experience in Marine Insurance. IRM
Their Claims people won’t: they are certain their decision is correct ...

I speak to a Deputy General Manager: he is not a GA expert, but understands we
must avoid the Court and the papers. He agrees with me that I should give Panama
a direct HO order to pay immediately (with confirmation in writing). I do.

The Adjustor is very grateful: he would have been very embarrassed himself.

A Marine Department must always have a Marine Claims Department, reporting only to the
Marine Underwriter: he is responsible for making the promises and thus for maintaining them.




INSURANCE CONDITIONS

‘ Institute Clauses

- very well known
- international use

‘ National market clauses

i nl

i

- mainly local use
- some : international use

Examples : - Rejection Clause (“May 75")
- Consequential Loss Clause (“E.C.B.”)

(both London market clauses, but non-Institute)

THE INSTITUTE CARGO CLAUSES (A) doms

* Basically, they cover:
all risks of loss or damage

e and exclude:
delay and inherent vice
war and strikes

Duration : - warehouse to warehouse, during
| the ordinary course of transit
- maximum 60 days after discharge
at port of final destination

Institute Cargo Clauses (Air) : very similar, with maximum 30 days




@ PIRACY - 1

- Levels of piracy tripled between 1993 - 2003

- Piracy was costing the global economy over $25,000m
a year. In 2013 “only” around $18,000m

- Problems particularly in Somalia, South East Asia,

Indian Ocean, South America and West Africa —
- Pirates avoided US and Russian vessels bR
2 IMB - Piracy
becal%se they were m(?re likely to bff Reported incidunts
carrying guns for their own protection 2001 : 335
2002 :370
- Lloyd’s List 15-2-2000 : 300 former ggg‘s‘ ;?2
British Army Ghurkas (*) for hire to :
protect cargoes

(*) From Nepal, well known to be aggressive in battle; to have courage, loyalty, self-sufficiency, strength,
to be able to work hard for long periods of time and to fight with tenacity and military strength.

PIRACY -2

A problem

INTERNATIONAL CO-OPERATION

DOSSIER

Pirate attacks

Japan supports the idea of joint patrols (from various states).

China, Malaysia and Indonesia reject the concept of a regional
coastguard on the grounds of national sovereignty.

In fact - under Art. 100 of the UNITED NATIONS CONVENTION
ON THE LAW OF THE SEA - 1982 - piracy is an illigal act "on the
high seas or in any other place outside the jurisdiction of any state".

Therefore, an act of piracy which takes place in the waters under national
jurisdiction, is not really an "act of piracy" but an act of "armed robbery"
or "sea robbery" which should be dealt with exclusively by the national
state under the principle of coastal states sovereignty and national security.




PIRACY - 3 g;i) World Food Programme

wip.org Fighting Hunger Worldwide

From the World Food Program internet site (adapted from)

20" May 2007 - The WEP (Rome Head Office) - has made an appeal for an
international action to stop piracy attacks in Somali waters, which are seriously
threatening the flow of humanitarian aid to the African Country.

A ship had just been attacked in the port of Merka (Somalia).

As a consequence the ship’s agents of another ship, just chartered by the WFP,
have refused to let the ship, already loaded, sail for Somalia.

From “IMO News” - September 2007 - ... pirates operating in the waters
off Somalia ... because of piracy, we have seen the availability
of ships willing to carry food to the country cut by half.

19-11-2008. The Indian navy (part of the international effort
to try to deter attacks by pirates) says it has sunk a pirate vessel
(a “mother ship”) which one of its warships encountered north
of the Somali coast.

B[B[C]

PIRACY - 4

M

PIRACY - TERRORISM

The goal of the pirate is to make money without being noticed.
The goal of the terrorist is precisely the opposite.

An act of piracy that passes undetected is just
what the pirate and his employers most desire.

An act of terrorism that passes unnoticed
is no use at all, because it does not terrify.

Therefore satellite control
(Shiploc) is therefore

not so useful to fight
terrorism.

US Navy searching a suspicious dhow [z




PIRACY -5

M What to do with a captured pirate

10th March 2009
When pirate attacks off the coast of Somalia surged last year, the world sent
its navies to tackle the problem. But now that we are taking the pirates on,
does anyone know what to do when we catch them? ...

... It is a problem the Danish Navy came up against last
September when the flagship Absalon detained 10
suspected armed pirates in the seas off Somalia after
they had allegedly been attacking merchant ships.

“We were stuck with them,” says Thomas Winkler,

a legal expert at the Danish Foreign Ministry.

“We only have national criminal jurisdiction if the pirates are attacking a
Danish ship or Danish citizens.
So we couldn't bring them to Denmark for prosecution.

“We looked to other states, but the evidence we had was not
sufficient for these states. We had to set them free and land them
in a safe place on the shore of Somalia.”

2008. IMO Secretary-General Mitropoulos ... requested that the UN Security
Council ... call upon States ... to take part actively in the fight against piracy
... to urge states to establish legal jurisdiction to bring alleged offenders to justice.

... He paid tribute to the efforts of ... NATO and the EU. ... But ... there was a need for as many
naval vessels and military aircraft as possible for the task to be carried out effectively.

The UN Security Council has adopted resolution 1846, extending for ...12 months its '}; \Q)
authorization for States and regional organizations to ... use “all necessary means” to &@y
repress acts of piracy and armed robbery. \\:-_,_,\‘4!

2009 - IMO’s Maritime Safety Committee (MSC)

The carriage of armed security personnel, or the use of military or law-enforcement
officers, should be subject to flag state legislation and is a matter for the flag state to
authorize, in consultation with shipowners, companies and ship operators.

Acts of piracy and armed robbery against ships reported to IMO

2007 282
2008 306
2009 405

2010 445 (286 off the coast of Somalia)
2011 439 (237 « « o« « “ )




PIRACY - 7

UNITED NATIONS - 1

£
UNITED NATIONS @? NATIONS UNIES

REMARKS AT LAUNCH OF WORLD MARITIME DAY THEME FOR 2011:
“PIRACY: ORCHESTRATING THE RESPONSE”

London, 3 February 2011

-+
L

Secretary-General Mitropoulos,
Excellencies,
Ladies and Gentlemen,

It gives me great pleasure to help launch the World Maritime Day theme for 2011. | thank Secretary-General
Mitropoulos for providing the opportunity and for his kind words of introduction.

Piracy is a global mena

)Mr. Mitropoulos has just given us some startiing statistics. We are all alarmed, as we

Piracy seems to be outpacing the efforts of the international community to stem it.

Therefore | welcome the decision of the International Maritime Organizatior(to pay special attention to piracy’
during the year ahead.

“Piracy: orchestrating the response” is a timely and important initiative. We need to assess what is working, what
is missing, and what needs to be improved.

[

UN News Centre

PIRACY - 8

UN-2

sea

18 November 2013

The United Nations Security Council today
reiterated its calls on the international

community to fight piracy

Piracy is estimated to cost the global
economy about $18,000 million a year

It calls on Member States to fight
piracy by deploying naval arms,
military aircraft and by supporting wd

counter-piracy forces. i




PIRACY -9

ades s ANt Map of cases reported to the IMB in 2017

L6 ATST ST

679 (237 off the coast of Somalia)
372 (huge reduction in Somali piracy)
264

245

246

A few years ago, according to
some military sources,
in this area there were
increasing acts of criminality
on the part of ... naval units ...

This has now been
perfectly “cured”.

PIRACY - 10

HMAS “Darwin” intercepts a small-arms smuggler

approximately 170 nautical miles off the coast of Oman ... launchers, 49 machine guns, 39 spare barrels and 20 mortar tubes.

ITS “Andrea Doria” with JS Harusame
in the background (2015)




PIRACY
-11 -

Piracy and armed
robbery against ships
reported to the IMB

2015 306
2016 191
2017 180
(the lowest number
since 1995)

Saturday, November 25th, 2017

Maritime c CSO ALLIANCE
Security . csoalliance.com
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Somali pirates arrested

Published «p Movember 20, 2017 by)David Rider No Comments

Recent series of incidents sees arrests.

EUNAVFOR’s Italian ship Virginio Fasan
Chases and Captures Suspected Pirates

EU NAVFOR Somalia’s Flagship, the Italian
vessel ITS Virginio Fasan, has
apprehended six suspected pirates and
seizad their vessels.

Six crew of 2 motor whaler, acting as
mother ship, and a skiff have been
detained following attacks on 3 52,000
tonne container ship and a fishing vessel.

PIRACY - 12

IRM

TO PROTECT YOUR SHIP

increased speed

naval forces

anti-piracy laser devises
barbed wire

alarms or long range

acoustic devices
armed guards

11



PIRACY - 13

HOW INSURERS ARE PAYING THE RANSO

PAYMENTS CLAIMS

the principles of General Average

substantially contribute to the total Bill.

v" Shipowners have been able to successfully claim for Ransom payments
and the cost of negotiating and delivering ransoms.
Most claims have been settled to date by Hull/War underwriters under

v As Ransom payments are settled under the principles General Average,
Hull/War underwriters have been calling upon Cargo Policies to

The Telegraph

Home Video News World Sport Finance Comment Culture Travel Life

China | Europe | Middle East | Au

HOME »» NEWS » WORLD NEWS » PIRACY

Piracy

Asia | Expat | Honduras

Firacy on the high seaz iz becoming an ever more serious problem. The waters off Somalia and the

Gulf of &den are where ships and tankers face the greatest threat from pirates.

omen Fashion Luxury Tech Cars

Search - enhanced by OpenText Q

Sunday 11 January 2015

INSTITUTE CARGO CLAUSES (C) - 1

They
cover:

o Fire

0 Stranding, sinking, capsizing
0 Overturning or derailment

o Collision
O
O

General average and salvage charges

Discharge of cargo at port of distress

(new)

0 Jettison (new)

Piracy is

Duration: as the (A) clauses

excluded

12
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INST. CARGO CLAUSES (C) - 2 - ﬁﬁ/

Tiangin’
CHINA ghanghm‘
12th August 2015

Chemical explosion

THE TIANJIN DISASTER

crater at the centre of the series of explosions

The bigggst mgn—made ’ —
loss ever in Asia

The initial fire seems
to have started in a
container at the port,
in a car parking lot
and in two other
locations, within a
3-kilometre area.

173 total dead and missing (including 102 firefighters) and
800 injured.

TUMI: the largest marine loss in history: total loss of
between $5 and $ 6 billion, of which 50% marine.

The port is third in the world for cargo volume. It is a massive
industrial and petrochemical complex

I Remember: accumulation

INST. CARGO CLAUSES (C) - 3

VEHICLE STORAGE

THE TIANJIN DISASTER - 2

Only the damage to vehicles is € 3,000m.

=

680.5 tons of sodium cyanide (well known poison) were found (more than 70 times the legal
limit allowed). It has many industrial uses (ex. in the mining of gold).

But amounts as little as 5% of a teaspoon can be fatal. An explosion can cause
it to be inhaled as a fine powder.

All previous spills have been dealt with easily with no long-term ol

18-21 S¢ ber 2016 . . " .o
erem cyanide in Tianjin should now be gone.

Genova effects and the procedures are well known, so all the hydrogen ‘

* I
I UI I I (from IUMI Genoa and from various other sources)




i.. INSTITUTE WAR CLAUSES (CARGO)

- civil war, revolution
insurrection

- capture, arrest and detainment
arising from the above risks

- derelict mines and bombs

VERY IMPORTANT: (from the “Wateri).orne greement”)
Duration: - from loading on vessel to discharge from vessel

INSTITUTE STRIKES CLAUSES (CARGO) - 1

They cover loss or damage caused by:

« strikers, locked-out workmen,
persons taking part in labour
disturbances

* riots or civil commotions

W * terrorists

Duration :
as the (A) Clauses

=3

* any person acting
from a political motive

14
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INSTITUTE STRIKES CLAUSES (CARGO) - 2

? Civil Commotion or Civil War ?

LEBANON (in the 70s) | <&~

(e

'1"1 a

Insurers, lawyers, judges,

surveyors, journalists \ﬁ.& :
from the Lebanon, France, | L

the USA and the UK, met for
months in London and, in the end,
decided to divide the Country in
many areas and the time in many
short periods. Each area/period
was then declared either civil
commotion (covered) or civil war
(not covered).

TURKEY (in the ‘80s)

An attack by guerrillas (“bandits”
or “freedom fighters” is not
relevant for insurers) in the eastern
part of Turkey to a convoy
carrying
equipment
from Italy to
Iran (Countries
* not involved in
the fighting) was paid as civil
commotion.

Not everybody agreed
(including some London
Leading Reinsurers).

i.. TERRORISM - 1 - Definition

the following:

1) that involve the following or the preparation of

Terrorism: activities against persons, organizations or property of any nature

- use or threat of force or violence;
- commission or threat of a dangerous act;

2) when one or both of the following applies:

a) the effect is to intimidate or coerce a government, or to cause chaos
among the civilian population or any segment thereof, or to disrupt any
segment of the economy; or

b) it is reasonable to believe the intent is to intimidate or
coerce a government, or to seek revenge or retaliate,
or to further political, ideological, religious, social
or economic objectives or to express (or express
opposition to) a philosophy or ideology.

15



September Eleven - 1

Lloyd’s
Estimate April 2004
$9bn gross - $3.5bn net of R/I

Lloyd’s (26th Sept. 2001):
£5.4bn ($7.9bn) gross but

£1.3bn ($1.9bn) net of reinsurance

Their biggest loss in 300 years.

Marsh & McLennan companies (world’s
largest insurance broker) lost 295 employees.

AON (2nd largest) lost 175 employees. @

Sole 24 Ore - 12/3/2002 : (broker’s estimate)

“... the 11th September has burnt ... about one

third of the capitalization of the world’s insurance
industry: between $ 60 and 70bn on global assets
quantiﬁable in210bn ...” (my translation)

Previous largest insured loss in history:
Hurricane Andrew (1992) : $ 19,600 million.

L.

September Eleven - 2

@ July 2002

Lloyd’s

Swiss Re US$  3,000m

Munich Re US$ 2,550m

General Re US$  2,400m

Allianz US$ 1,335m

Hannover Re (HDI) US$ 1,170m ($ 357m net)
XL Capital US$  950m

St. Paul US$  941m

Zurich US$  900m

AIG US$  820m

AXA US$  600m (500m net)
Chubb US$  600m

CNA US$  304m (after tax)
ACE USS$ 298m
Converium (ex ZurichRe)  US$  289m

Royal & Sun Alliance US$  288m (net)
Gerling US$  270m

US$ 10,000m ($ 3,000m net) (net: after recovery from reinsurers)

6-5-2004

... many insurers are relieved to know. On May 3rd a jury ruled that Swiss Re, the world's second-largest
reinsurer, which wrote about a quarter of the coverage for the World Trade Centre, was bound by

a form that classed such attacks as a single occurrence.

! The quality of policy wordings is very important

16



@ September Eleven - 3

President Bush Reiterates Need for
Terrorism Insurance Agreement (Oct. 3, 2002)

“... Congress's inaction on terrorism is threatening

our jobs. ... more than $15 billion in real estate transactions have been
terminated or put on hold because the lack of terrorism insurance, ...
$15 billion @re not moving forward. ...

... Last week Moody's downgraded $4.5 billion worth of commercial mortgage-
backed securities because of the lack of available terrorism insurance. ...

... Lower security ratings affect people who have money in the bond market.
That includes pension funds, including the funds of many public service

employees ...

.. workers' retirement savings are threatened. .>” |

@ September Eleven - 4

TERRORISM COVER

November 2002. An agreement is
reached: $ 100 billion aid.

Cover for 90% of losses exceeding $ 10 billion (1st year),
rising to  $ 15 billion in the 3rd year.
Terrorism Risk Insurance Act (TRIA)

Each insurer will have a deductible based on commercial

lines premium of previous year : 7% in 2003,
rising to 10% in 2004
and to 15% in 2005.

Most important: Insurers cannot exclude the risk of terrorism.

In 2007 TRIA was extended to 2014 (and then to 2020), with some variations,

including larger deductibles (up to 20%) for insurers.

| Similar cover in other countries

17



TERRORISM - 2

(After September Eleven)

Should we not learn from experience ?

The WTC loss could be as high as $80,000 m
(most likely at this point: $40,000 m)

Insurers have again been reminded - once again
at their expense - that they must always:

- consider the possibility of accumulation

- always chose a reasonable relation between
gross and net lines.

Will insurers ever learn ?

-

IRM

i TERRORISM - 3

(After September Eleven)

“Limburg” (French oil tanker) - 6™ October 2002
off the coast of Yemen - 1 person killed
Initial French reports : ... explosion from within ...

25-10-2002
A-:J[\%%]%gg. Yemen: “Limburg” attackers may
be also “USS Cole” attackers.

The Yemeni prime minister Abdullah Bajmal

said that the attack against the French oil ship
Limburg resembles the blowing up of the /

American warship “USS Cole” and the same group

12 Oct 2000: guided missile
destroyer “USS Cole” bombed:
17 sailors killed and 39 injured.
Al Qaeda claimed responsibility

might be responsible for
the two operations.

%k ok ok ok ok
- 8m hole

- at the waterline
- bent inwards

» | Terrorist attack

- no damage to the deck

April 2003 : estimated cost $70m

18
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TERRORISM - 4

(After September Eleven)

M 27" February 2004

n Philippine Muslim separatist group Abu
: Sayaff laid claim for the explosion on board “Superferry 1 4 ?
(10,192 ton) bound for Mindanao, in Manila Bay.

The ship sank and at least 119 people died (700 were rescued).

not a terrorist act”),

Abu Sayaft group released the name of the suicide bomber, a passenger that the
Philippine Coast Guard confirmed was on the passenger list.

The Philippine government has dismissed the claim (it was “human error,

.. but marshals are now stationed on board all large ferries ...

Lloyd’s List 30-11-2005
“Superferry 14"

... Abu Sayaaf launched the most deadly
maritime terrorist attack ever, in February
2004 when it attacked the “Superferry 14”
by planting a bomb in a TV set in the
tourist compartment, killing 120 people.

TERRORISM - 5

(After September Eleven)

Lloyd’s List 30-11-2005
. Maritime attacks were also seen
as opportunistic ...

l]jm. mh

.. the group that attacked the VLCC “Limburg” off the
coast of Yemen in 2002 was in fact waiting for a US
Navy warship that never came and, on seeing the
commercial tanker, decided to hit it instead ...

Statement by Osama Bin Laden

By exploding the oil tanker in Yemen, the holy warriors hit the umbilical cord and lifeline of the
crusader community, reminding the enemy of the heavy cost of blood and the gravity of losses they
will pay as a price for their continued aggression on our community and looting of our wealth.

L_{ consortium.

T

BESTWEEK

Lloyd’s

4 Syndicates
form a
terrorism
insurance

Simon Clarke - Amlin Singapore
From Best Week - Asia Pacific - 20th March 2012

19



TERRORISM - 6

More terrorist attacks are likely in the United Kingdom in 2018,
particularly in crowded places and targeting th

sector, the military, police and politicians, according to a Pool

Reinsurance Co. Ltd. report.

In 2017, there were 5 successful terrorist attacks causing 36 deaths and
more than 300 injuries, the U.K. government-backed
terrorism reinsurance backstop said in a report
published Monday ...

... “In future, these threats are unlikely to reduce, with
Islamist extremism being the main driver,”...

... “As we move into 2018, a year that could bring unprecedented levels of
terrorism risk to the UK mainland, the effective partnering of government,
the insurance industry and businesses will be critical to the continued

resilience (*) of the UK,” ... ‘ BUSINESS INSURANCE

| 6th February 2018

(*) the ability to recover readily from illness, depression, or adversity

TERRORISM -7 "

\ 2018 TERRORISM & POLITICAL VIOLENCE RISK MAP \
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MARSH
M Political Risks Map - 2018 TERRORISM -9

Country Risk Index

MARSH & MCLENNAN
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INSTITUTE CLASSIFICATION CLAUSE - 1

Limits carriage to certain types of vessels.

They must be:

* mechanically self-propelled

» made of steel

* classed by an “approved” Classification Society
* not over 15 years of age (bulk carriers and tankers : 10 years)

-OR -

Arab dhow

“liners”, but not exceeding 25 years.

Otherwise : held covered subject to a
premium and on conditions to be agreed
(better ...... before shipment).

One of the most important (and less understood)
clauses in Marine Insurance

21



INSTITUTE CLASSIFICATION CLAUSE - 2 M

Classification Societies

Lloyd’s Register (UK)
American Bureau of Shipping
Bureau Veritas (France)
China Classification Society
Germanischer Lloyd

“liners”

- have regular trading

- are not over 25 years of age

- on an advertised schedule
- to load and unload at specified ports

ClassNK

NIPPON KALI KYORAI

Indian Register

Korean Register of Shipping
Maritime Register of Shipping (Russia)
Nippon Kaiji Kyokai (Japan)
Registro Navale Italiano

BUREAU
VERITAS

i.. SHIP CLASSIFICATION

which provide for:

of all essential parts of the hull,

Ship Classification is the development and worldwide
implementation of published Rules and/or Regulations

1) the structural strength and the watertight integrity

2) the safety and reliability of the propulsion and steering systems,
and those other features and auxiliary systems which have been
built into the ship in order to operate in its intended service.

The achievement of these goals is conditional upon continued
compliance with the Rules on the part of the Owner.

Classification Certificate : document which confirms
that the ship is fit for its intended service.

To maintain class, a ship must be surveyed annually, with major

surveys every five years.

22



U.S. COAST GUARD

CLASSIFICATION SOCIETIES
PERFORMANCE STATISTICS - 2001

Society ’98-"99-2000 Atrrivals Detentions  Ratio

Panama Ship Register 30 6 20.00%  Priority 1:
International Register of Shipping 93 9 9.68%  over 3 times
Honduras Intern. Naval Sur.&Insp. Bureau 45 3 6.67%  average
Russian Maritime Reg. of Shipping 587 15 2.56% .
Polski Rejestr of Shipping 224 4 1.79%  2-3 times
China Corporation Register of Shipping 121 2 1.65%  average .
Korean Register of Shipping 496 7 1.41% 1-2 times
China Classification Society 385 4 1.04% _ average
Registro Navale Italiano (RINA) 507 2 0.39%

Lloyd’s Register 4529 17 0.38% below
Nippon Kaiji Kyokai 5080 16 0.31%  average
Bureau Veritas 1860 5 0.27%

American Bureau of Shipping 2846 6 0.21%

Det Norske Veritas 3710 6 0.16%

Germanischer Lloyd 2141 3 0.14%

HEAVY LIFT - 1

e
nloading operation of a 430 ton splitter at
Dung Quat port, Vietnam

Semi-Submersible l]
Vessels IRM




HEAVY LIFT -2

_?':i1

A power station,
unusually written by
Marine Underwriters

and not just for the
transportation.

“Blue Marlin”
(Dockwise) carrying

5 power barges

from the Philippines
and Singapore to Brazil.

The barges have a capacity of 190 MW, which is sufficient to supply a
residential consumption of one million people.

“Mighty Servant I1”
(submersible -
heavylift)

Carrying a
large offshore
process module
of 8,790 tonnes
for Chevron.

It was her last voyage: she sank in February 2000
(off Indonesia). She had been cut open some 85 m
by an uncharted granite pinnacle.

24



ﬁ INSTITUTE FROZEN FOOD CLAUSES (A)
M

INSTITUTE FROZEN MEAT CLAUSES (A)
24 Hours Breakdown

“All risks” type of cover, but including deterioration resulting

B from any variation in temperature attributable to
“FPA” cases (fire, sinking, etc.)
or
B from breakdown (not just any stoppage) of
refrigerating machinery, resulting in a stoppage
for a period of not less than 24 consecutive hours.

( known as the
“24 hours breakdown” clauses )

B.. | INSTITUTE FROZEN MEAT CLAUSES (A)

“All risks” type of cover,
including deterioration resulting

- from any variation in temperature

(not necessarily attributable to
breakdown, which is not mentioned)

The widest cover for meat.

In theory not available
for other food,
but in practice .....
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- TRANSPORT OF CARS

Results for insurers are generally
bad. Automobiles are very often
carried with insufficient protections.

Policies should always have a deductible to cater for
small damages.

One of the worst risks for cars is hail during storage in
the open. In areas subject to hail, cars should be
protected with special nets.

This is an expensive system ... and to buy an “innocent”
policy is much cheaper and easier.

Some French manufacturers are more prone to hail damage than other
European ones. A few years ago they lost the London market so much

P -~ e money that they

: had some difficulty
in obtaining cover at
normal conditions.

HULLS AS CARGO

Concorde
to be taken by
a River Rhine

pontoon to
a museum
in Sinsheim.




INSTITUTE CONTAINER CLAUSES

IRM

Cargo Clauses of the “all risks” type, but on a very special
cargo. The container, in fact,

is also a type of packing.

So it is designed to protect
the Cargo: the damage is thus
sustained by the container.

In some areas containers disappear and become houses ...

The TT Club suggests that between less than 2,000 (some
say 10,000 containers) a year are lost at sea (faulty stuffing,
inadequate securing, extreme heavy weather, GA sacrifice).

The average floating time is 3 months: therefore between 500 and 2,500 could be
afloat at any given time.

Results : obviously very bad.

Therefore: very high rates and large deductibles.

4‘ Containers are excluded by most reinsurance treaties VERY DANGEROUS

SATELLITES AND SPACE EQUIPMENT - |

Transport
of space
vehicles

Unloading |
of a satellite

i The first space risk was written at Lloyd’s in 1965 i
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SATELLITES AND SPACE EQUIPMENT - 2

The last phase of this special
type of transportation : the
“erection” of the vehicle.

International Space Station
(final destination of the cargo)

16 Jan. 2003 “Columbia”
lifting off on its
final mission

Lloyd’s List 4 Feb. 2003
“Shuttle to hit marine ]
insurers for § 17m” | Titiis’

(modules as cargo) &?__z

SATELLITES AND SPACE EQUIPMENT - 3

DURATION

A very special case. Where “during the ordinary course of
transit” does not mean much.

At the other end, there
is no ordinary course
of transit.

Cargo underwriters are
off risk as soon as the

“clamps (holding
the satellite) open”.
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SATELLITES AND SPACE EQUIPMENT - 4

Automated transfer Vehicle

Risks that
Marine underwriters
normally do not cover
(written by specialist
Aviation or
Space underwriters )

Rocket Delta IV with
Transfer Vehicle (L.S.S. Lifeboat)

Space
Laboratory
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