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Lloyd’s Combined Ratio (*) Lloyd's in 1924 |

2007 : 84.0%
2008 : 91.3%
2009: 86.1%
2010: 93.3%

;gi; 18???;’ (°) Combined ratio by class
: 1%
0]
2013  86.8% %) 2017 2016 2015
2014 88.4% Reinsurance 117.2 92.3 86.7
2015: 90.0% Property 127.6 103.4 90.1
2016: 97.9% Casualty 103.1 102.7 100.1
() 2017 114.00% Marine 1224 106.2 94.2
Energy 86.6 92.6 76.0
(*) Combined Ratio (a measure of an insurer’s
underwriting performance) Jhieites L LLLS LUZI0
The ratio of : Aviation 102.2 84.7 95.7
Net incurred claims + net operating expenses Life 133.8 110.4 104.4
to Net earned premiums.
Return on capital 2017 (7.3)
Five year average 7.2
Ten year average 9.2
(°) updated 22nd March 2018
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THE CHAIN OF SECURITY -1

“Names”.

the Central Fund.

Claims are paid from the premium trust fund (syndicate assets) (2017 : £ 51,086m), then the syndicate’s
own members’ Funds at Lloyd’s (FAL) (*) (2017 : £ 24,579m) and then from the personal wealth of the

Since 1927, if the syndicates are unable to pay, claims (at the discretion of the Council) will be paid by

a) Percentage of premiums

9
Lloyd's - 2002 (WTC loss) & 2003: an extra 2% =
Central Fund - from 2008 to 2014 reduced to :
_ I - 2015 to 2017 reduced to :
1% “CEE‘T{:!"" ‘$ Sr (but new Corporate Members (for 3 years) 1.40%)
ol i' = DS ) Cash -2001 £ 323m -2014 £ 2,578m
: -2002 £ 563m -2015 £ 2,645m
-2007 £ 1,951m -2016 £ 2,879m
-2008 £ 2,072m -2017 £ 2,981m
C) “Callable” layer - 2001 £ 300m
- 2017 £ 963m

- 2001:

(call on syndicates of up to 3% of overall premium limits)

1.10%

3.10%
0.50%

0.35%

S

Current cost
of
mutuality

(*) the equivalent of capital in insurance companies accounts. Minimum capital ratio: 40% of premium limits
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THE CHAIN OF SECURITY -2

Premium trust fund 2017 : £ 51,086m
Members’ funds at Lloyd’s (FAL) 2017 : £ 24,579m
Lloyd’s “Central Fund” 2017 : £ 3,944m including the “callable layer”

Total Chain of Security for 2017 : £ 79,609m

(There has been no members insolvency since 2003)

Rating 2017 ;
Lloyd’s has
Standard & Poor's : A+ (Strong) a long history of
Fitch : AA- (Very strong ) F
A.M. Best : A (Excellent) MIEAET fallm.g
to pay a valid
claim
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Brand attribute perceptions — Lloyd's compared with wider industry

10

6
L
2

8.0

Expertise Stability Ethics

Global financial industry
B Global insurance industry

B Lovd's

?DTD

8.0 8.0

7.2 7.1

5 6.5 6.7
‘ | | ‘ | |

Responsibility Dependability  Openness and  Customer
transparency  sendce

(from a Lloyd’s 2013 survey of
almost 1,000 brokers, coverholders,
Insureds and reinsureds)

Liocal
knowledge

[RM
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What do they have in common?

FORTUNT,

09

- 65% of Fortune 500 (2015) —

500

- 59 % of the FTSE 250 companies (London Stock Exchange) (2016)

- 65% of Fortune Global 500

- 52 of the world’s top banks

- 8 of the top pharmaceutical companies

- the world’s top 5 petroleum companies

The all have policies at Lloyd’s

[RM
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Lord Nelson — |

“England expects
that every man
will do his duty”




INSTITUTE OF LONDON UNDERWRITERS
(the “ILU?”)

1850's: meetings at the Jerusalem Coffee House and at the Jamaica Wine Roomes.

Incorporated in 1884 : 20 companies.

Purpose - advancement of marine
insurance, protection of interests of 4% "‘
marine insurance companies by i
consultation and united action.

It works in collaboration with other countries,
Including technical work on wordings etc.

Policy department issues company combined policies and checks premiums.
Not a tariff organisation but has considerable influence on

technical issues. e

Member of the International Union of Marine Insurance (ITUMI). o e Pinciok
in Marine

Institute Clauses (1LU Clauses) " Cntracts

In the 1980's : over 100 companies. -




INTERNATIONAL UNDERWRITING
ASSOCIATION OF LONDON (the “1U A )

[RM

1991 - The London Non-Marine sector forms LIRMA (London
International Insurance and Reinsurance Market Association)

1996 - LIRMA adopts an international approach.
Membership is opened to companies in Europe.

Marie-Louise Rossi
1LU Chairwoman
and first Chairwoman
of the IUA

1999 - The IUA is formed with the merger
of the I1LU with LIRMA, to give the

company market a single voice for the first time.

Lloyd’s - IUA Joint Committees (Clauses, War, etc.) IJ A

FLONDOR

The IUA (unlike Lloyd’s) does not regulate its members.

INTERNATIORAL
UNDESWRITING ASSOCIATION

2017 - 48 Ordinary members. 16 Affiliate and Associate members.

2016: Premium income written in the company market £16,034m.
Premium of £6,691m written in other locations, controlled and managed by
London companies. So the total premium for the companies was £22,725m.

Premium income 2016 of the London Market (Lloyd’s and ITUA) over £ 55,000m




. LONDON AS A FINANCIAL CENTRE

R Eoguy ey &) 4L £7 & i B 3= %R 57
ﬂsm’é’@?ﬁ?ﬁdia Bank of Beirut @ T!\tﬁ,f(g‘;“{i ﬂ LAl Garanti BANK OF JARN

There are 264 branches and subsidiaries of foreign banks

C? in London, more than any other city in the world. Picici Bank
Cross-border bank lending: more than BRI S ——
anywhere else (23% of the world total). @;,«gg&m 7 Banco Finantia

49 DISIENS

Its foreign exchange market is the largest in the Bankof America 55
world, more than New York and Tokyo combined.

The London Metal Exchange (LME, over 130 years old) is the
biggest non-ferrous exchange in the world, handling more
than 90% of the world’s business.

London offers the most comprehensive range of specialist
maritime services in the world and employs more than
14,000 in this field alone.

Four out of five of the world’s largest
law firms are based in London.

London accounts for 43% of
trading in foreign equities.




LONDON INSURANCE MARKET
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The London Insurance market employs more than 50,000 people (full-time
equivalents) in London and outside London (2017).
London writes an estimated:
10-15% of the world’s Industrial Insurance,
at least 33% of the world’s Marine Insurance (2014),
57% of the world’s Aviation Insurance (2014),
62% of the world’s Marine Energy insurance (2013),
25%0 of the world’s International Reinsurance,
50% of US Insurance written abroad.

Million £ 2009 2010 2013 2015 2016
Gross Premium (all classes) £ 31,900 £ 36,900 £45,100 £50,266 £ 54,213
Written by - Lloyd’s 61% 53% 58% 53% 55%
- Companies 36% 44% 39% 44% 42%  (*)
- P&I Clubs 3% 3% 3% 3% 3%

(*) including £ 6,691 written elsewhere, but managed and overseen in London.

2014 - expected premium income of the London Market (Lloyd’s and IUA) £49,700m.

Bermuda (British Overseas Territory): £ 25,000m -  Zurich: £ 19,000m
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WORLD’S TEN LARGEST BROKERS - 2018 —_-
MBRSHAMCLENNAN 2017 Brokerage Revenues ($m) No of Employees
Marsh & McLennan Cos. Inc. (USA) $ 14,035 64,000
@ Aon P.L.C. (UK) $ 9,966 50,000
WillisTowers Watson
Willis Towers Watson Plc. (UK) $ 8,116 43,400
Arthur J. Gallagher & Co. (USA) $ 4539 26,783
BB&T Insurance Services Inc. (USA) $ 1,918 7.700 BB&I
Hub Intern. Ltd. (USA) (origin: Canada) $ 1871 10,138
Jardine Lloyd Thompson Group Plc (UK) $ 1,865 5,818 J]_,T
Brown & Brown Inc. (USA) $ 1857 8,491
US! Insurance Services (USA) (incl. wells Fago insrance)~ $ 1,635 7,155 | ([T
Loacron | Lockton Cos. (USA) $ 1564 7,000
ASIA Sept 2018: Marsh & McL ennan BUSINESS INSURANCE.

to buy JLT for US$5.6bn
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WORLD’S LARGEST INSURERS - 20138

11.

01.
02.
03.
04.
05.
06.
07.
08.
09.
10.

12.
13.
14,
15.
16.
17,
18.
19.
20.
21,
22,

United Health Group (Health)
AXA

China Life Ins. Co.

Ping An Ins. Co.

Allianz SE

Anthem (Health)
Kaiser Foundation (Health)
Assicurazioni Generali

State Farm Group

People’s Ins. Co. of China

Berkshire Hathaway Inc.

Munich Reinsurance Co.

Prudential Plc

Aetna Inc.

Humana Inc. (Health)
Nippon Life

Life Ins. Corp. of India

Centene Corp. (Health)

Dai-Ichi Life Ins. Co.

National Mut. Ins. Fed. of Agricult. Coop.

Tokio Marine Holdings
MS&AD Group Holdings

based on their 2017 net premium written (US.$ million)

USA
France
China
China
Germany
USA
USA
Italy
USA
China
USA
Germany
UK
USA
USA
Japan
India
USA
Japan
Japan
Japan
Japan

158,453
104,463
97,640
90,264
86,778
84,205
83,617
77,501
69,863
68,906
62,242
56,967
56,597
53,894
52,380
50,630
48,949
46,115
45,964
45,181
42,512
42,338

= Reinsurance News




Rank Insurance company Country Market cap (USSb, April 30, 2015)
1 Berkshire Hathaway us 350.58
9
2 Ching Life Insurance China 164 18
R G EST 3 Ping An Insurance China 13056
L‘ \ < AlA Group Hong Kong 80.58
I N S l | R I RS 5 Alanz Germany 7878
: Amencan international Group Us 76.48
by capitalization 7 prudentaipLc X
3 AXA France 6128
8 ING Group Netheriands 59.38
10 Metite us 57.88
" China Pacific nsurance China S0.786
[RM 12 Zunch insurance Group Swizerland 4558
13 Prudential Financial us 3738
14 Manukfe Financisl Canada 328
15 ACE Swizerand 35.28
16 Munich Re Germany 3518
7 Swiss RE Swiezeriand 3296
! PICC Property sty C h 3268
Warren Buffett 8 operty and Casualty Company China &8
(Berkshire 13 Travelers Companies US 1238
Hathaway)
20 Aviva UK 3218
Knowledge 21 Yok Marine Holdings Japan 3118
O 22 Great West Lifeco Canada 30.88
Sl
23 Assicurazionl General taly 2568
24 People's Insurance Company of China China 2918




UTMOST GOOD FAITH
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From the Marine Insurance Act (1906) \. 1

“Section 17. A contract of marine insurance 1s a contract

based upon the utmost good faith, and, if the utmost good
faith be not observed by either party, the contract may be
avolided by the other party.”

* * * * %

‘ The effect is that if the contract may be retrospectively
SHBLMERS avoided by the non-breaching party.

M ARINE
INSURANCE ACT

1906

Pre-contractual non-disclosure and misrepresentation
by the insured, are the most significant manifestations
of breach of utmost good faith.

It is accepted that that the duty of utmost good faith
applies equally to all forms of reinsurance.




DISCLOSURE OF INFORMATION -1

Marine Insurance Act 1806

1808 CHOPTER 416 Edw 7

The doctrine of utmost good faith applies to all negotiations on

the placing on new risks as well as the renewal of existing policies.

All information mm

° which is material to the risk; or

* which might influence the prudent underwriter when deciding:

- whether to accept the risk or not; Where non-disclosure or

misrepresentation is claimed,

- what the terms should be; and/or ) .
an expert witness is necessary

- what premium to charge to prove the materiality of
_ the circumstances
must be disclosed. not disclosed or misrepresented.

The duty of utmost good faith continues for the duration of the policy.

Insurance Act 2015 (effective 12-8-2016): significant changes to English insurance
law, now much more “Assured friendly”. But The Marine Insurance Act 1906 (in
some respect “unfair to Assured”) has not been repealed. \We shall see.




DISCLOSURE OF INFORMATION - 2
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LLOYD'S LAW REPORTS 12004 Yol |

e e The case of the “Game Boy” (built 1965)

QUEEN'S BENCH DIVISION
(COMMERCIAL COURT)

O LOA L BT T3 f.( T The ship was lost in 1999 at a Greek shipyard,
oo | 3 : after the detonation of an explosive device below
the waterline, followed by ingress of water and
sinking. She had been purchased in 1998 to
become - after some work - a floating casino.

She was insured for
US$ 1,800,000.

The total loss claim was declined by the underwriters
because the value of the vessel had been knowingly and
fraudulently overstated. The assureds were aware that she
was worth not more than US$ 100,000.

In Marine Insurance Law a false statement as to the value
of the subject-matter insured might entitle the underwriter
to avoid the policy. This is likely to arise where the
overvaluation makes the risk speculative (*).

(*) Speculative: bad, unsound, involving financial speculation

APRIL-MAY 2004

THE JOURNAL OF

INTERNATIONAL
MARITIME LAW

VOLUME 10 ISSUE 2 ISSN 1478.8586

EDATORIAL

DIGEST OF CONTEMPOR ARY DEVELOPMENTS

ANALYSIS AND COMMENT




BUSINESS ETHICS - 1

AT ARM’S LENGTH
(from a Dictionary):

The description of an agreement made

by two parties You must do it
- freely and independently of each other, and and be seen

- without some special relationship, such as to be doing it.
- being a relative,

- having another deal on the side or
- one party having complete control of the other.

It becomes important to determine if an agreement was freely entered

Into, to show that the price, requirements, and other conditions were
fair and real.

There are serious consequences: religion, politics, romance ...




BUSINESS ETHICS - 2

ADVANTAGE OF EXPERIENCE

With “difficult” agreements :

Senior Broker > Senior Underwriter

Junior Broker > Experienced Underwriter
or  Junior Underwriter

MORAL OBLIGATION —
CONSISTENT BEHAVIOUR

Delay in placement.

Ship lost in the week-end.

» Cover confirmed.

AFTER LUNCH ...
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IMO

International Maritime Organization - 1

T T IR T e I .
2 8 R T T R T

UNITED NATIONS' AGENCY (1948) responsible for maritime safety

and pollution prevention. Members 2019: 174 States and 3 Associates R

MARPOL CONVENTION

ships, air pollution from ships).

Prevention of pollution from ships (oil, chemicals,
harmful substances in packaged form, garbage from

It deals with design and construction of tankers,
piping and pumping arrangements, shore reception
facilities, tank cleaning, emergency plans, etc.

CO2 emissions “IMO NEWS” (I.M.O. magazine) - Issue 2 - 2007 (adapted from)

The Swedish Network for Transport and Environment compared the CO2 emissions
(*) per tonne/km for different forms of transport by amount carried and distance.

Airfreight (specifically a Boeing 747-400 on a 1,200 km flight) produces
540 grams of CO2 per tonne/km.

A cargo ship of more than 8,000 deadweight tonnage produces

| \
& Y
T\ '
% -

15 grams of COz2 per tonne/km.

re

(*) carbon dioxide, a gas widely accepted as being significant contributory factors towards global warming and climate change

“ SAFER SHIPPING - CLEANER OCEANS”




I M O MARITIME SECURITY
1SPS CODE

International Maritime Organization - 2

SOME ISSUES

Places of Refuge (for ships in need of assistance). Very serious problem.

> VDR = Voyage Data Recorder “black boxes”. Part of a revision of the
SOLAS Convention (Safety of Life at Sea, 1974).

> large passenger ships (new safety challenges)

L ’ “white list” of countries deemed to comply with the STCW
W7 Convention (Standards of Training Certification Watch-keeping)

> (after “September 117) anti-terrorist reqgulations for ships and
ports. In record time (extra costs met by the USA).

> ship recycling. It contributes to sustainable development, but working
and environmental practices in certain areas leave much to be desired.

g Particularlv Sensitive Sea Area (PSSA)' areas that needs

(ex: the Great Barrier Reef (Aus), the Galapagos, the Baltic Sea
area, The Florida Keys, Canary Islands, W. European Waters.

L e




COMITE’ MARITIME INTERNATIONAL
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The Comité Maritime International (Antwerp) is
a non-governmental international organization
(established in 1897), concerned with maritime
law and related commercial practices.

It was founded as a direct outgrowth of
two International Law Association (ILA) i'%y s
conferences (Antwerp 1885 - Brussels Y RMLA '.;‘i
1888) which failed to codify the body |

of international maritime law. Romania

It promotes the establishment of national associations of maritime law,
and ensures a structured relationship between these associations.
Examples:

Italy

India

‘4{ INDIAN MARITIME LAW ASSOCIATION
<l

Singapore Germany Slovenia




MARINE / NON-MARINE AND THE LAW - 1

An example from “down under”

In 1984 the Australian federal parliament
passed the Insurance Contract Law.

Warranties: to be relied upon as an underwriter’s defence, the
breach must be the cause of the loss.

Breach of the duty of utmost good faith : avoidance of the policy,
where available as a remedy, can no longer be applied
retrospectively.

The Act does not apply to contracts of Marine Insurance.

Some people find it hard to accept,
but in insurance (and in insurance law)
the real difference is still
between Marine and Non-Marine.
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MARINE / NON-MARINE AND THE LAW - 2

NORTON ROSE

About us ~ Pecple =

aurmce
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About un =
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Expertise ~ News = Careers = Corparate resporaibility «
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Non-marine insurance
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Related contacty

Morton Rose is a leading international legal practice. We offer a full business law
service to many of the world’s pre-eminent financial institutions and corporations
from offices in Europe, Asia, Australia, Canada, Africa, the Middle East, Latin
America and Central Asia. Knowing how our clients’ businesses work and
understanding what drives their industries is fundamental to us. Qur lawyers
share industry knowledge and sector expertise across borders, enabling us to
support our clients anywhere in the world. We are strong in financial institutions;
energy; infrastructure, mining and commodities; transport; technology and

Amsterdam, Athens, Bahrain, Bangkok, Beijing, Bogota, Brisbane, Brussels, Calgary,

Canberra, Cape Town, Caracas, Casablanca, Dar es Salaam, Dubai, Durban,

Frankfurt, Hamburg, Hong Kong, Johannesburg, London, Melbourne, Milan,

Montréal, Moscow, Munich, Ottawa, Paris, Perth, Pirasus, Prague, Québec,
Rome, Shanghai, Singapore, Sydney, Tokyo, Toronto and Warsaw; and an associate
office in Jakarta. From 1 June, 2013 we will also have offices in Austin, Dallas,
Denver, Houston, Los Angeles, Minneapolis, Mew York, Pittsburgh-5outhpointe,
Riyadh, San Antonio, 5t Louis and Washington, D.C.




Editor: Professor Malcolm A Cla e, Fellow of St John's College, Cambridge '

MARINE, THE LAW OF INSURANCE
NON-MARINE CONTRACTS

The leading practitioner work on insurance contracts
AND THE LAW
-3 -

Malcolm A. Clarke
Professor Emeritus

of Commercial Contract Law > Full coverage of UK and other major
common law jurisdictions

[RM

0
> Coverage ¢ all non-marine Insurance
contracts

> Detailed notes to cite in court

ﬁ UNIVERSITY OF > Discussion of new and developing lines

camerinGe | Faculty of Law

> Regular updates to ensure that you are
fully informed

Chairman of the
Drafting Committee Project Group
for the Restatement of
European Insurance Contract Law

"The Law of Insurance Contracts should form the cornerstone of any
insurance practitioner’s library"

VENLC 5O
i ”l JCE RULES

A VAT WY
[Reroa i s

&l

I

[L[L1P| www.informalaw.com/lic informa
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MARINE /
NON-MARINE
AND THE LAW

_4 -

Law of Insurance Contracts

€1,246.00 et

/

surance Co'ntracts F e b

2017

€1,458.00 SAN. 4731 HE0TE-BE0.5

Avalabiity: i 5105

L2ashg hsurarces bossieal 2dtad by Frofeassr Makoinm & Clare

As significant developments in the law and practice
occur on a regular basis, The Law of Insurance
Contracts’ update service ensures you'll never run
the risk of using out-of-date or unreliable
information. Uncover essential insurance
information within minutes, in a highly readable,
fuss-free manner, allowing you to always stay ahead
ol your competitors.

Insurance Contraces

I'he Conflict of |

Insurablce Iy
Insurahle It
Third Party Risks
ASsignment
Agents: Authority to Bind the Insured
Apents: Authority to Bind the Insuret

I'he Insured and His Agent: Rights and

[ uties Inter Se

The Propaosal of Insuranc

Contract Formation

[nterim Insurance: Cover Notes and Binders
Premiums

Fhe Insurance Contract: Contents

The Insurance Contract: Construction

Cover: Loss and Prool ol Loss

Cases from recent service issues include:

tegulation of insarance i
Super Chem Product

Twinsectra Ltd, v Yardley

Cover: Cause of Loss

The Period of Cover

Exceptions

Wiarrantics

Mistakes

Misrepresentation

Part I: Non- Disclosure

Part [1; The Effect of ,\llﬂh'pl'l swwenlation
and Non-Disclosure

Megal Insurance

Lausation

Claims Procedure

Claims Co-operation and Good Faith
Indemmnity

HKoemstittement

Payment and Non-payment

Subrogation

eaud and duties of co-aperation

i of The House o Lords on the meaning of fraud

International Management Group v Simmonds concernine a direct inducement 10 subscribe in the tollowing
o f

market at Lloyd's

Perry v United Kingdom on the use of photographic cquipment and the recording of the data (which mas

rise to an mterference with the individual's private life' under Are. 8 of the Human Riehis Convention

mvestigating msurance claims




THE THREE MOST IMPORTANT FACTORS

Figure 17: Top three factors when placing business, by line of business
“What are the three most important factors for your placement by line of business?”

1st rank Znd rank

Scope of cover and flexibility Speed and efficiency
of policy wording of claims payment

Scope of cover and flexibility Ability and willingness
of policy wording 1o pay claims

0 pay claims
Scope of cover and flexibility
of policy wording

Motor (Direct/Fabyltative)

Property (Direct/Faculiative)

Other (Direct/Facultative)
Marine (Lirect/Facultative) Product/ Risk expertise

Energy (Direct/Facultative)
Auiation (Direct/Facultative)

Casualty (Direct/Facultative) Smpeuuffpﬁ:;rv?:%iﬂlegmmm

Financial security

Scope of cover and flexibility
of policy wording

Scope of cover and flexibility
of policy wording

Price

Aility and willingness

Price fo pay claims

Product/ Risk expertise

Price

Source: BCG & LMG Commercial (Re)lnsurance buyer behaviour survey, BCG analysis n=157

Figure 17, describes the top 3 most important factors by line of business:

For the least complex lines, motor, property, and treaty reinsurance, price consistently ranks first + For more specialist lines, product and risk expertise is ranked amongst the top three factors
For the more specialist lines such as marine, energy, and aviation price ranks second or lower. + Forlines with high exposure, e.g. aviation, ability and willingness to pay claims becomes more critical

14,000 employees m

More than 90 offices in 50 Countries

Thr Boston Consurnine Growe




CONDITION AND “WARRANTY

MARINE

INSURANCE
MARINE INSURANCE ACT 1906

A “warranty” is a condition which must be exactly complied
with, whether it be material to the risk or not. The remedy for
a breach of warranty is severe and it is defined within

the 1906 act as “... The insurer 1s discharged from
liability, as from the date of the breach of warranty”.

2006 - A US$ 3,000,000 yacht caught fire due to an »
overheating generator while safely moored at a marina in Fort Lauderdale, Fla.

The owner was at home and the crew was dismissed as the yacht was laid up.
The policy expressly said: “warranted fully crewed at all times”.

The claim was denied by insurers on the basis that the warranty was breached.

The courts held that the owner was to keep at least one crewmember on board

the vessel 24 hours a day (other than in an emergency situation).

IRM



Paris MoU PARIS MoU (mMemorandum of Understanding) - 1

on Port State Control

fulfil their commitments and somg ships are sailing the world’s seas in an unsafe

The responsibility for ensuring that ships comply with the relevant provisions
rests upon the owners and th€ Flag State. DInfortunately, certain flag states fail to
IRM

condition, threatening the lives of all those on board and the environment.

The Paris MOU (1980) consists of 27 (originally 14) maritime Administrations and
covers the waters of the European and the North Atlantic coastal States.

(The Maritime &

It aims at eliminating the operdtion of sub-standard ships through a CESIGIETE AT
harmonized system of Eort State control.

The Paris MOU on Port State control is a system of inspection
procedures designed to target sub-standards ships with the
main objective being their eventual elimination.

Annually over 18,000 (*) inspections take place
on board foreign ships in the Paris MOU ports,
E M ,4 insuring they meet international safety and

environmental standards.

(*) 20,000 until a few years ago.
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PARIS MoU - 2

Some of the ships that are currentl@rom the Paris MoU region

Detention Results

90732 LA TRIO
Panama
6423888 NORA THOMSEN i
Moldova, Republic of
=
9308948 MAERSK PRINCESS
Singapore
9268313 ATHENS STAR =
Isle of Man, UK
A
9137870 LEO TRIO =
Panama
9268863 EMS m i
Antigua and Sarbuda
KUZMA MININ ) -
Russian Federation
7337543 TOK TOK = =
Samea
_J
9010060 TA) ¥ i
ranamsa
8214968 EURIKA -
Panama
7703015 NOXA .
Syrian Arab Republic
7421337 SEA SAILOR D
Cape Verde
7423249 FIORDVIX b
Bahamas
5181457 KANUTTA =
Togoe
8883290 TECOIL POLARIS -
Russian Federation
8212350 LADY BO il
Panama
-
- ’ - -
SRAKANE
~ Panama
o
7363217 POSEIDON e
Teetand
9006021 DASLIS -
Togo
9359951 JENNIFER H x il
Barhadns

Genersl cargo/multipurpose

General cargo/multipurpose

il tanker

Qil tanker

General cargo/multipurpose

General cargo/multipurpose

Bulk carner

Offshore supply

General cargo/mulbipurpose

General cargo/multipurpase

General cargo/multipurpase

Offshore supply

General cargo/multipurpose

General cargo/multipurpose

Oil tanker

General cargo/multipurpose

General cargo/multipurpose

Special purpose ship

General cargo/multipurpose

General carge/mulbipurpase

Paris MoU

2/0%/20

11/01/2019

11/12/2018

06/12/2018

16/10/2018

05/10/2018

04/10/2018

Poet of Detention

Seaham

Storoya

Antwerpan

Rottardam

8remen

Gent

Falmouth

Neapolis

Saint Malo

Santander

Heraclion (Crate)

Bremnes

Helguvik

Finneid

Immngham

Surgas

Mali Losin

Hull

Syros (Syra)

Nordenham

Urnuted ¥engdom

Narway

Belgium

Netherlands

Germany

Belgium

United Kingdom

Greece

Spain

Greece

Norway

[celand

Norway

United ¥ingdom

Bulgara

Croatia

United ¥ingdom

Germany
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PARIS MoU - 3

Some of the ships that are currentl@rﬁ@ﬂr

om the Paris MoU region

Ban Results

8657304

8230302

8363018

9179127

7529988

7833107

8326072

8866955

BELLATRIX

CERENCAN

FORTUNA

RAWAN

VOLGO-BALT 183

LITTLE WIND

FORWARD

VOLZHSKIY 33

VASILIY
TATISCHEY

STREAMLINE

ATLANTIC

SUNSHINE

DISTYA PUSHTI

HAJ SAYED 1

GED STAR

ALYASKA

=
Tego
=
Togo
=
Comoros
Tanzamva, United
Republic of
L
Comorecs
Tanzania, United
Republic of
Tanzania, United
Republic of
Lo
Comaoros
Tanzamnia, United
Republic of

=

Comorocs
>}
Saint ¥itts and Nevis
=
Togo
.
India
Tanzamnia, United
Republic of

=
Toge

1 |
Belize

(S

Comorcs

1SM company

58156891 - Mira Bakam
Onarim Muhendislik
S850308 - Ege Trade

Inc

5997883 - Inda LLC

5940408 - Standard
Maritimea Shpg Service

507S081 - Valship PE

5925499 - Windy
Shipping Lid

5933938 - Millhouss
Marnne LLC

5591532 - Marine
Safety Management Ltd

60045089 -

Yug-Dniprotrans LLC

5812211 - Megion Co
Led
071863€ - Bjerrum &
Jensen ApS
5521189 - Faros
Shipping Co Sarl
5269359 - Elekarans
Shupping Pvt Ltd

5241245 - Safety
Management-I1SM Srl

Shipping Group
1653421 - Elena
Industrial &
Commercal

Date of Banning

28/07/2018

05/06/2018

01/06/2018
11/04/2018

02/04/2018

28/03/2018

Banneng Authorty

Russian Federation

Russian Federation

Aussian Federation

Cyprus

Russian Federation

Russian Federation

Russian Federation

Russian Federstion

Russian Federation

Russian Federation

United Kingdem

Greeca

Cyprus

Greece

Romania

Russian Federation

Russian Federation

Minimum Duration of |Reason for Banning

Three months

Three months

Three months

Thres months

Twelve months

Three months

Twelve months

Twelve menth

Three months

Three months

Thres months

Three months

Three months

Three months

Thres months

Multipie detentions

Multiple detentions

Multiple detentions

Failed to call at
indicated repar
yard

Multiple detentions

Muitiple detentions

Multiple detenticns

Multiple detentions

Multiple detentions

Multiple detentions

Multiple detentions

Multiple detentions

Muitiple detentions

Multiple detentions

Multiple detentions

Multiple detantions

Failed to call at
indicated repasr
yard

First

First

First

Second

Secand

Second

First

First

First

First

First

First




RANK | FLAG
WHITE LIST
1 France
2 Cayman Islands, UK
3 Netherlands
4 Denmark
5 United Kingdom
6 Norway
7 Italy
38 Bahamas
9 Isle of Man, UK
10 Singapore
mn Sweden
12 Marshall Islands
13 Hong Kong, China
14 Belgium
15 Germany
16 Ireland
17 Cyprus
18 Gibraltar, UK
19 Liberia
20 Finland
21 Luxembourg
22 China
23 Malta
24 Greece
25 Bermuda, UK
26 Estonia
27 Japan
28 Philippines
29 Antigua and Barbuda
30 Portugal
31 Poland
32 Latvia
33 Barbados
34 Saudi Arabia
35 Panama
36 Korea, Republic of
37 Croatia
38 Faroe Islands, DK
39 Turkey
40 Spain

INSPECTIONS

2015-2017

258
438
3,028
1,189
1,194
1,429
1,087
2,239
694
1,887
316
4,022
1,997
220
588
120
1,921
716
4,105
408
199
198
4,681
S03
243
90
17
150
2,866
762
1oz
100
341
5%
6,110
82
105
251
1,133
156

DETENTIONS

2015-2017

135
22

110

PARIS MoU - 4

THE WHITE LIST
(2015-2017)

Thee is also a Grey List and a Black List

Paris MoU

on Port State Control

A regional
example from
the Far East.




TRANSPORT BY SECTOR -1

[RM
Water Rail Road
2.000 ton load 70 rail 70 lorries
carriages
Gas emissions
(proportions in the
modes of transport) 11 43 100
Yes, but at what price ?
Energy consumption
(grams equivalent of
crude oil per ton carried) 6,19 15,3 57,6




TRANSPORT BY SECTOR -2

IRM

Cost of investment

For each kilometre covered by each new ton
of cargo which will have to be carried in the
next ten years, the cost of investment in
maritime transport is
68 times smaller than that by road
and 396 times smaller than that by rail.

require the smallest investments,
whatever the point of view.
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TRANSPORT BY SECTOR -3

EEC 1984

15,2

ITALY 1984

8.8 192

"‘

72

The Mussolini Canal was approved in 1938 and 400 million Lire were allocated.
Works were interrupted because of the war.

EEC 1990
18,3

403

\

ITALY 1990

The canal - from the sea to the Port of Mant&a (and with a new name ...) -
was opened on the 10th April 2002.

33 7.2

o] Inland waterways l

O

Railways
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CARGO RISKS (some)

Carriers’ Liabilities | “#%

Accidental Damage
Fire and Theft

Rejection

Specie/Valuables

B
Stock and Transit ‘ ‘m
Policies

Containers

Marine Conseguential Loss




HULL RISKS (some)

[RM

Ship’s hulls

(blue / brown water)

Fishing vessels

Pleasure crafts

Marine Energy (Offshore)

Marina Operators

Shipowners’ Liabilities

Shiprepairers’ Liabilities

Charterers’ Liabilities

P. & I. Insurance

(*) The insurance also covers loss due to the ship being wholly or partially deprived of income: because
it is prevented by physical obstruction (other than ice) from leaving a port or a similar limited area,




INFORMATION

Lloyd’s Register
of Shipping

The 1764 Register Book
(the earliest surviving)

Lloyd’s

Lloyd’s
Confidential Index
(since 1886)

Lloyd’s Shipping Index
(the “Blue List”)




LLOYD’S REGISTER OF SHIPS -1

[RM
<® 1971 Rosenberg Verft A/S—Moss Verft,
ex tordenskiold-83 1137 (170)
Braun Feurrengen Corp. 4205 NV 06,05 14,66 6,452
Shipping & International Trading SAM. T/cm 97.57 14,64 7.85
Panama 1.2 P28,1 F14,1 1dk
PNV t i
ADELIA 309 1978 S.A Balenciaga—Zumaya (249)
ex Miya Bema-78 97 40,75 8,64 4. 101
Alsur Bimila S.A. 211 ] ”}D\,d .-Q (8v) 33.30 8,60 6.35
j T Y Gk O 2 dks
L
ADELIA MARIA 1974-8 Estaleiros Sao Jacinio S.A.—Aveiro (100)
80,12 (BB) 13,24 5,919
Jose Maria VEarinho, Pescas S.A. 70,01 13,20 8.21
Aveiro Portugal B 16,2 2 dks
SaCom: 426350220/CUFV 483 Box K 305
EL O 14°U2
FN - 1499
M Liquefied Gas Tanker Werkspoor
LPG y Ref Oil 2SA 8Cy. 450 X 700
IGS 3 700bhp (2 722kW)
DB 1ta on ia VCM SlotkWeﬂcspootDceeelNV Amste
3 Ta cyl horizomntal ER Gen 3 > ac.
L.(gas) 4 142 (*)
14)
M Fshing MaK
Stern Trawler Qil 4SA 8Cy. 320 X 450 geared 10 sc. shaft
Mchy.aft 1 600bhp (1 177kW)
MaK Maschinenbau GmbH
Fuel 138,0t (d.0.) 12
M Fishing Fairbanks, Morse g
Stern Trawler Ref 2 Oil 2SA each 9Cy. 207x254uoeuedlo
shaft
2 648kW (3 600bhp) ‘ -
QIW' 'I HUNDESTED PROPELLER"a

(*) it improves the maneuverability of a vessel,
by adjusting the angle of the blades)

(*)

Fajrbanks Morso & Co.

4.




LLOYD’S REGISTER OF SHIPS - 2

[RM
ALMAR 22674 NK (KR) 1886-1 | nchon Engineering & Shipbuilding Corp.
ex Hyundai No. 18-93 12373 —4{nchon (S-103)
Angeisea Marttime Inc. 45 WClassed an 186,70 (BB) 28,45 11,050
Pirseus Grebie 31/10/86 —5—5— 178,01 28,40 15,63
SatCom: 4239197 10/ALMA JQ\, 18 z ys;.s 1 dk
\u’ L:u:‘l &

ALMAR 1608 18080 J.J. Sietas KG Schiftswerft GmbH & Co.
ax Birgit Jurgens-88 673 —Hamburg (922)
Woodchester Credit Lyonnais 2422 RP (BV) (GL) B%.83 (BB) 11,33 3.950

Leasing S.A. 8197 11,31 4.25
Tantomar Transportes Maritimos Lda, P 138 F 58 2 dks
Lisboa Portugal
ALMARE NONA 62 176 1998 Fincantieri-Cant. Nav. taliani S.p. A —Ancona

23875 (5907)
Almare di Navigazione S.p.A. 69 990 AB Rl _JP33.26 (B8) 42,65 11,239
. Italy T/om 222,97 42,60 19,83
ar.7 1 dk
Bow/CM 116 Diam. 0,450
Sulzer 5RATASS

G.46714 B.44 378

Oil 2SA SCy. 580 X 1700

8 150bhp (5 995kwW)

Hyundai Heavy Ind. Co. Lid., Engine &
Div

M Tapk
BT/PLDBDSS
7 Ta EH

L.(oil) 104 029
3 Cargo pumps total 7 SOOT/hr

Machinery J Ulsan

5 Ha (stf) (each 19,0 X 14 4) ER Gen 2 X S60kW 450V 60Hz a.c.
Cr 4(25) 15,75kn
M General Cargo Deutz RSBASMS28

Oil 4SA 8Cy. 220 X 280 geared o sc. shaft
1 Ho ER 44 1kW (600bhp)
G 3256 B.3228 Kloeckner-Humboidt-Deutz AG Koein
C.Ho 54/20' C.Dk 36/20' = BARW JB0V-Te-
(55.3 X 8.9) ER

8.6
7RTAB2

Oil 2SA 7Cy. 620 x 2150

9 414kW (12 798bhp)

Fincantieri-Cant. Nav. ltaliani S.p.A. (Grandi
Motori) Trieste

Gen 1 X 700kW 2 X 1100kW 450V 60Hz a.c

Fuel 284.,0t (d.0.) 1850,0t (i.f.0.)-34,0pd 13.86x0

% Rolls-Royce

Thruster




LLOYD’S REGISTER OF SHIPS - 3
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ADIB 6/95 1977-4 Astilleros Espancles S.A. (AESA)—Factona
ex Patricla-82 de Sevilla, Seviila (188)
1 rano-Hind Shipping Co. Ltd 196,02 (BB) 24,26 11,145
185,02 24.21 15.22
B AR P 305 F17.4 1dk
! ol
' GREENWICH MAERSK 50688 E100A1 SS 1/00 20001 Hyundai Heavy Industries Co. Ltd.—Utsan
29707 container ship (1200)
Sovereign Financial Services 62228 TIWS. 282,06 (BB) 32.35 13,520
(Manchester) Ltd. T/em LI NAV1 ShipRight (SDA,  277.00 32.25 21,70

A P Maller 788 FDA, CM) ”1 dk
don Kingdom FELMC @
-t =g EL St 715,0/87.00X%

FIN 14944
GRETA 2999 E100A1 SS 12799 1999-12 B.V. Scheepswerf Damen Hoogezand
1714 swrengthened for heavy —Foxhol (766)
5000 cargoes, (Hull) Yichang Shipyard—Yichang ((7686))
| nte hiffahris- 1" ft mbH & comainer cargoes in hold 95,04 (BB) 13.24 6,200
-"“’C':f’f;gc B R and on hatch covers 90.25 1317 7.14
Rotterdam Netherlands Ice Class 1C (Finnish— 1 dk

Swedish Ice Class Rulas

M Bulk Casrier Sulzer 7RND68
Oil 28A 7Cy. 680 X 1250

7Ho 198 198 198 198 198 198 11 550bhp (8 496kW)

19.1 ER Ast. Espanoles S.A. Manises Works, Valencia

G.44 753 B.38 526 AuxB (Comp) 7kg!/cm?* (6,.9bar)

7 Ha (stf) (each 13,1 X 11.5) ER Gen 3 X 420kW 440V 60Hz a.c.

Cr 4(10) Fuel 317.5t (d.o.) 1883.0t (hvf)-38,0pd 13kn
M Container Ship Baw : 10K90MC-C
Fixed-guides Oil 2SA 10Cy. 900 X 2300
p! higher tensile steel 43 070kW (58 554bhp)

» ER 1 Cell. Ho Hyundai Heavy Industries Co. Lid. Ulsan
TEU 4@ AuxB (o.1.) B, 2kgi/cm?® (8, 1bar)
o 2198/20'(407) C.Dk 2140/20" (40 AuxB (ex.g) 8.4kgf/cm® (8. 3bar)
incl. 613 Rel Feu Gen
14 Ha (st) ER 2 Ha (s1l) w. thrust propelier fwd and 1 aft
M General MaK 8M25

ShipRight scﬁ higher tensile steel > Oil 45A BCy. 255 X 400 with flexible couplings & sr
1Ho ER geared 10 sc. shaft
TEU 213 2 400kW (3 263bhp) :

C. 213720° Guangzhou Diesel Engine Works Guangzhou
1 Ha (stl) ER HWH (0.1.) 3.tkgi/cm?® (3, 1bar)
400V 50Hz a c.
Thw. thrust propelier fwd




CLAIMS AGENTS -1

IRM

They are typical of Marine Insurance

In case of claim, the Claims Agent (a third party) is called
by the party interested in the cargo (normally the Receiver).

The Claims Agent then sends a Surveyor who - not being
an employee of the insurer - is not an internal (interested)
surveyor, but (at least in theory) is a third party surveyor.

cr=ani| Thebest known Claims Agents are Lloyd’s
~SREEe=]  Agents, those of the ILU (now IUA), the

Comisarios of the Spanish COMISMAR
and those of the French CESAM.

----------




CLAIMS
AGENTS
-2

LLOYD’S
AGENCY

DEPARTMENT

Our aim - for Lloyd’s Agents to be the best marine service providers in their regions

s All Lloyd's Agents can carry cut or arrange pre- and post-loss marine cargo surveys.
¢ Many Agents are skilled hull and machinery surveyors.
+ Many Agents adjust and settle claims and conduct recovery action on behalf of their principals.

+ Many Agents undertake a range of non-marine surveying and claims activities

Lloyd’s Agency Department, London - on hand to help you

+ Administers and manages the network

s Provides training and technical support to the network

» Has a team of experienced and qualified professionals

» |5 dedicated to ensuring that the network’s customers receive a high quality service.

Technical Performance Team

0

David Lawrence

Controlier ol Agencen

Julie Flello

Manager of Technical Pertormance (LAN)

Graham Smith

Senior Tochnios P £ (LAN)
Anita Crane

Technical P, E (LAN)

|

1:+44(0)20 73275003
1:+44[0)20 7027 6777
dawetiywrences @iloyds com

1;+44 (01207327 8450
:+88(0)2073Z7 6777
e fisto@ioyds com

1444 (0)20 7327 5240
1:+44(0)20 73276777
orham_smit i foyds com

1:+44{0)20 7327 8800
Lied4 (002073276177
anitacvane ilopds com

Operations Team

bl B

David Lawrence
Controlar Of Agancas

444 (0)207327 5090
hedd(0)20732767TTY
davidlawrunou i loyds com

Tina Rowland 144 (0)20 7327 5837
Le42{0)207327 6777
WManager ol Operntions (LAN) tnarowtnd@ioyds com
Queﬂth Bymy 1:+44(0)207327 5610
1 +44(0)20 73276777
Opurations Esucutive (LAN) auentin bypuriuy it loyde oom
W
' -Enif 1:+44(0)20 7327 8412
Tony Lacey or h &4 (0)20 75376177
]_ R_f';.l Oparations Exacutiva (LAN) 10nylacey-eniloriiSoyds com




CLAIMS AGENTS -3

LLOYDS

THE WORLD'S SPECIALIST
INSURANCE MARKET

ABOUTUS THEMARKET

NEWS AND INSIGHT

LLOYD’S AGENTS

TOOLS GLOBALOFACES CONTACTS LOGIN/REGISTER

G LIG3@ Tools & Resources Lloyd's Agency Department

Locate a Lioyd's Agent »

Lloyd's Agency Network Locate a Lloyd's Agent

Free text search

Select a country v
Select a port name ¥
s

Select a location

=] .
Resel

Key @
y |’




UNDERWRITING YEAR

Very important subject

Risks underwritten are generally
allocated to the year of account

(the “underwriting year”) in which
the period of cover commences.

Risks written by coverholders under
“binding authorities” are allocated
to the year of account in which the
binding authority Is granted,
Irrespective of when the coverholder
accepts the risk.

[RM




